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TODAY”S STATISTCS

Total Corporate Security Issues ($US millions)

1919
2668

1921
2270

1923
3165

1925
4223

1927
6507

1929
9376

Volume of Sales on New York Stock Exchange: Bonds- Corporate & Federal Government ($US millions)

1919
622
2901

1921
1043
1957

1923
1568
796

1925
2332
391

1927
2142
290

1929
2182
142

Volume of Sales on New York Stock Exchange: Share Volumes (millions of shares)

1919
317

1921
173

1923
236

1925
454

1927
577

1929
1125

Brokers’ Loans, by group of Lenders ($US millions)

1919
1610

1921
1190

1923
1580

1925
3550

1927
4430

1928
6440

1929
4110

Total Public & Private Debt ($US billions)


Public
Private

1919
30.8
97.2

1921
29.6
106.2

1923
30.0
116.3

1925
30.3
132.3

1927
29.7
147.6

1929
29.7
161.2

NEWS IN BRIEF

Ford is coming under increasing pressure from General Motors. CEO Ford, whose mantra that “You can have any colour you want, as long as it is black” is getting hit by a General Motors Company willing to offer different models, styles, and colour schemes. Ford vows to fight back. No commentator doubts his resolve. Stay tuned for more news! 

NEWS IN DEPTH

SCOPE MONKEY TRIAL RESULT THROWN OUT ON A TECHNICALITY—The Tennessee Court of Appeals threw out John Scopes conviction in the Scopes Monkey Trial. Scopes was released of his $100 fine on a technicality—that the jury should have had the right to set whatever fine it wished to; something not allowed it by the presiding judge who set the fine. Rather than send the case back for further action, however, the Tennessee Supreme Court dismissed the case. The court commented, "Nothing is to be gained by prolonging the life of this bizarre case.” The ACLU was disappointed by the decision, hoping to take the case all the way to the Supreme Court. “We hoped to use it to stop Tennessee from banning free speech. Evolution is too important to leave in the hands of fundamentalists, who turn their backs on scientific truth. I predict that this anti-evolution law will stay on the books for decades to come. We will have to wait for a more enlightened age, before progress comes to Tennessee.

State Vs. Scopes, http://www.law.umkc.edu/faculty/projects/ftrials/scopes/evolut.htm, visited 24 September 2002

INSULL MOVES TO INCREASE HIS EMPIRE—Samuel Insull, CEO of MWU, the holding company that acts as an umbrella for the complex of electrical power utilities and other companies that he controls, shared his secret for success and growth with reporters today. Commenting on excellent profit and growth rates far in excess of similar firms across the country, he stated that “that is what efficient, well-managed, and technologically advanced businesses are capable of in today’s world!” [p79] When questioned as to the easy credit that he gained access to, Insull replied that “banks want a sure thing, and we are the closest thing to it. Frankly, that is how we attract so many companies that want to come under the Insull banner.” He went on to reminisce that after the War in 1919, he had real trouble getting credit. “Bankers will lend you umbrellas only when it doesn’t look like rain,” he said wryly. But all that had changed he said. “Now, bankers beg me to take it, for any purpose. They sidle up to me like a French postcard peddler, and say: “Say, I just want you to know that if you fellows ever want to borrow more than the legal limit, all you have to do is organize a new corporation, and we’ll be happy to lend you another $21,000,000.” Insull’s associate, Philip McEnroe added, “The bankers would call us up the way the grocer used to call my mamma, and try to push their money at us. ‘We have some nice lettuce today, Mrs McEnroe; we have some fresh green money today, Mr. Insull. Isn’t there something you could use maybe 10,000,000 for?’

[image: image3.wmf] 


Samuel Insull: Dynamic Business Leader, http://www.geocities.com/WallStreet/Floor/3748/insull.html, visited 23 September 2002

Commentators predict that such easy access to credit, especially with banks in the Midwest (he is reported to have bad relations with the House of Morgan Bankers in New York), will fuel Insull’s growth for years to come.
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BRITAIN”S RETURN TO GOLD STANDARD LEADS TO HARDSHIP & STRIKES—Arguing that Britain’s return to financial pre-eminence in the world, a role that it had played before WWI and which it hoped to do again, required a return to the gold standard, the British Chancellor of the Exchequer, Winston Churchill, did exactly that last year. However, that rate, which required an exchange rate of £1 = $US 4.86, was way off the mark. Britain had experienced inflation during the War after it left the gold standard. The USA, on the other hand, had never left the gold standard, and apart from a short sharp of post War inflation, had been spared this during the War years. Thus, the English pound was reckoned to need a depreciation of about 10% from its pre-War high to remain competitive with other countries that had stayed on the gold standard and had not had the same level of inflation. Further, since most British foreign investments were denominated in gold or silver, a return to the gold standard at a lower rate, say, an exchange rate of £1 = $US 4.40, would cut the pound value of these investments, and penalize those who held them (mostly the rich). To bring about parity, to protect the wealthy, and to insure Britain’s industries remained competitive, Churchill worked to drop prices in Britain by 10% rather than devalue the pound, something that would require a 10% drop in wages for ordinary workers. “A bloody mess,” cried one English union man. “It will redistribute income away from us working men to those rich bastards who hold property!” 

Needless to say, this hardship led to strikes in union dominated Britain. On May Day, miners went on strike, together with 40% of all British trade union members. Rather than risk a civil war, trade union leaders eventually gave up in the face of the government’s strong opposition. Observers recognize that the brief strike will leave residues of bitterness, class division between the haves and have-nots, and strong class hatred of working class man for rentier. Observers predict that Communist & fascist agitators will find fertile ground to sow their seeds of discord in future.

Cameron, R., A Concise Economic History of the World, 2nd ed., Oxford University Press, New York, 1993, p356

MIXED NEWS FROM FLORIDA—“Two hurricanes hit the Florida coast, showing what, in the words of Frederick Lewis Allen, “what a Soothing Tropic Wind could do when it got a running start from the West Indies.” The bigger of the two storms alone killed over 400 people, tore roofs off thousands of homes, piled tons of water and a number of elegant yachts into the streets of Miami. Peter Knight, an official with Seaboard Sea Line acknowledged that 17,000-18,000 people needed assistance. He added: “The same Florida is still there with its magnificent resources, its wonderful climate, and its geographical position. It is the Riviera of America.” In an aside, “off the record” he confided that he worried that the solicitation of Red Cross funds for disaster relief in Florida would “do more damage permanently to Florida than would be offset by the funds received.” On the up-side, prices for housing and land in Florida have been extraordinary up to now, though showing signs of slight slowing. Land selling for $8,000 sold again in a year for $20,000; waterfront lots brought from $15,000 to $25,000, and more or less actual seashore sites brought $20,000 to $75,000.”

Galbraith, The Great Crash, Houghton Mifflin Coy, New York, 1997

LITERATURE & ESSAYS

Seven Pillars of Wisdom

T.E. Lawrence

INTRODUCTORY CHAPTER

…All men dream: but nor equally, Those who dream by night in the dusty recesses of their minds wake in the day to find that it was vanity: but the dreamers of the day are dangerous men, for they may act their dream with open eyes, to make it possible. This I did. I meant to make a new nation, to restore! a lost influence, to give twenty millions of Semites the foundations on which to build an inspired dream-palace of their national thoughts. So high an aim called out the inherent nobility of their minds, and made them play a generous part in events: but when we won, it was charged against me that the British petrol royalties in

Mesopotamia were become dubious, and French Colonial policy ruined in the

Levant…

… For my work on the Arab front I had determined to accept nothing. The Cabinet raised the Arabs to fight for us by definite promises of self-government afterwards. Arabs believe in persons, not in institutions.

They saw in me a free agent of the British Government, and demanded from me an endorsement of its written promises. So I had to join the conspiracy, and, for what my word was worth, assured the men of their reward. In our two years' partnership under fire they grew accustomed to believing me and to think my Government, like myself, sincere. In this hope they performed some fine things, but, of course, instead of being proud of what we did together, I was bitterly ashamed.

It was evident from the beginning that if we won the war these promises would be dead paper, and had I been an honest adviser of the Arabs I would

have advised them to go home and not risk their lives fighting for such stuff: but I salved myself with the hope that, by leading these Arabs madly in the final victory I would establish them, with arms in their hands, in a position so assured (if not dominant) that expediency would counsel to the Great Powers a fair settlement of their claims. In other words, I presumed (seeing no other leader with the will and power) that I would survive the campaigns, and be able to defeat not merely the Turks on the battlefield, but my own country and its allies in the council-chamber. It was an immodest presumption: it is not yet: clear if I succeeded: but it is clear that I had no shadow of leave to engage the Arabs, unknowing, in such hazard. I risked the fraud, on my conviction that Arab help was necessary to our cheap and speedy victory in the East, and that better we win and break our word than lose.

CHAPTER I

Some of the evil of my tale may have been inherent in our circumstances. For years we lived anyhow with one another in the naked desert, under the indifferent heaven. By day the hot sun fermented us; and we were dizzied by the beating wind. At night we were stained by dew, and shamed into pettiness by the innumerable silences of stars. We were a self-centred army without parade or gesture, devoted to freedom, the second of man's creeds, a purpose so ravenous that it devoured all our strength, a hope so transcendent that our earlier ambitions faded in its glare.

As time went by our need to fight for the ideal increased to an unquestioning possession, riding with spur and rein over our doubts. Willy-nilly it became a faith. We had sold ourselves into its slavery, manacled ourselves together in its chain-gang, owed ourselves to serve its holiness with all our good and ill content. The mentality of ordinary human slaves is terrible--they have lost the world--and we had surrendered, not body alone, but soul to the overmastering greed of victory. By our own act we were drained of morality, of volition, of responsibility, like dead leaves in the wind.

The everlasting battle stripped from us care of our own lives or of others'. We had ropes about our necks, and on our heads prices which showed that the enemy intended hideous tortures for us if we were caught. Each day some of us passed; and the living knew themselves just sentient puppets on God's stage: indeed, our taskmaster was merciless, merciless, so long as our bruised feet could stagger forward on the road. The weak envied those tired enough to die; for success looked so remote, and failure a near and certain, if sharp, release from toil. We lived always in the stretch or sag of nerves, either on the crest or in the trough of waves of feeling. This impotency was bitter to us, and made us live only for the seen horizon, reckless what spite we inflicted or endured, since physical sensation showed itself meanly transient. Gusts of cruelty, perversions, lusts ran lightly over the surface without troubling us; for the moral laws which had seemed to hedge about these silly accidents must be yet fainter words. We had

learned that there were pangs too sharp, griefs too deep, ecstasies too high for our finite selves to register. When emotion reached this pitch the mind choked; and memory went white till the circumstances were humdrum once more.

Such exaltation of thought, while it let adrift the spirit, and gave it

licence in strange airs, lost it the old patient rule over the body.

The body was too coarse to feel the utmost of our sorrows and of our joys. Therefore, we abandoned it as rubbish: we left it below us to march forward, a breathing simulacrum, on its own unaided level, subject to influences from which in normal times our instincts would

have shrunk. The men were young and sturdy; and hot flesh and blood unconsciously claimed a right in them and tormented their bellies with

strange longings. Our privations and dangers fanned this virile heat, in a climate as racking as can be conceived. We had no shut places to be alone in, no thick clothes to hide our nature. Man in all things lived candidly with man.

Project Gutenberg, http://www.gutenberg.net.au/0100111.txt, visited 23 September

QUOTES

A blast from the past:

The chief business of the American people is business. 

Calvin Coolidge, Speech in Washington, Jan. 17, 19--

