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TODAYS STATISTICS

Average Annual Compensation, per fulltime employee


1919
1929

Total
1,220
1,489

Farm
725
651

Mining
1,372
1,481

Manuf.
1,264
1,508

Finance
1,467
1,904

Gov’t
1,151
1,703

Service
897
1,245

Average Hours & Earnings for Production Workers in Manufacturing

1919
1929

Av. Weekly 

Hours
46.4
44.1

Av. Weekly


Earnings
22.08
25.03

Av. Hourly

Earnings
.555
.566

Major Occupation Groups by Sex (in Thousands)


1920
1930

Total
42,206
48,686

White 

Collar
10,529
14,320

Manual
20,287
24,044

Service
3,313
4,772

Farm
11,390
10,321

Female
8,637
10,752

White 

Collar
3,353
4,756

Manual
4,115
5,088

Service
2,063
2,954

Farm
1,169
908

% Share of Total Income Received by Top 1% & 5% of Total Population


Top 1%
Top 5%

1919
14.04
26.10

1921
16.15
31.70

1923
14.02
28.08


1925
15.74
30.24

1927
16.46
31.19

1929
17.15
31.88

National Wealth (Billions of $US)

1922
336.6

1929
445.8

National Saving in Current Prices (Billions of $US)

1919
6.57

1921
2.26

1923
13.61

1925
15.45

1927
13.69

1929
15.97

NEWS IN BRIEF

A CORRECTION—This paper reported Samuel Insull’s new Investment Company as being Midland Investment Company. As a spokesman for Mr. Insull pointed out, this was a factual error. The Company is called Insull Utilities Investments (IUI on the Big Board). After an initial float of $10 commentators have been amazed at its growth.

FED RAISES DISCOUNT INTEREST RATES TO 4%--The Fed raised interest rates to help avert the fear of an overheating economy. The news was greeted by enthusiasm on Wall Street, as investors flocked to stocks and to investment companies (the mutual funds of their day).

BOOM!!—All indicators show that the economy is doing wonderfully well. We have entered a new economic paradigm, with companies trading not at ten times earnings, but twenty times earnings! Some economists think that this is a speculative bubble, but the strength of the economy shows us that this is not true. As the Wall Street Journal says, “We are bullish on America!”

BORN TODAY

14 May 1928, Ernesto "Che" Guevara de la Serna Lynch was born in Rosario, Argentina. He will be forever known as an enemy of capitalism and a dedicated Marxist revolutionary. Happy Birthday Che!
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Biography of Che Guevera, http://members.tripod.com/~Campello/che_part1.html, visited 1 October 2002

NEWS IN DEPTH

LEVERAGE IS THE NEW TOOL—“Only a fool uses his own money.” That is the new credo on Wall Street. If you owned a security or stock outright, you are not using leverage. If you borrow money for a purchase than you are using it. Small investors are using the trick that large investors like the Insull’s and the Morgans’ of the world use- leverage; and it’s cousin, options or margin buying. Here is how options work, courtesy of this paper’s resident financial analyst, the Adler Brokerage Firm:

Margin Buying

Smaller investors can now use the same tools as the big investors! You can have greater leverage by buying on margin where you only have to put down as little as 10% of the value of the stock you want to buy to secure stocks.

1)  In other words, for as little as $100 down, $1000 worth of stocks can NOW be bought.

2) When you sell the stocks, the balance you owe will be deducted from the profits, and you will receive the remainder.

3) If you sell the stock for a loss, you are required to pay the difference.

4) Be aware that the Brokerage firm can call in outstanding margins at any time, by asking you to ante up the full value of the stock at the time you bought it.”

Example: If Johnny B. Good. buys $1000 worth of stock at the margin, he pays $100 now. When it comes time to sell it, if he sells it at $2000, he has to pay $900 to the Adler Brokerage firm. That is a profit of $1300 on the transaction. Note: JBG will still have to pay his commission to the Brokerage firm for executing the buy and sell orders. That deducts $10 (for the original buy order) and $20 (for the sell order). Total profit is $1260 for the transaction.

Alternatively, suppose the Brokerage firm asks that the full value of the stock be paid, JBG will have to cough up $900 (the balance). This is no problem if the value of his stock goes up, because, as in the example above, JBG will make $1260 in profit. Now, if JBG has to sell his stock when it is worth $700, he will have to still pay back $900. Thus, JBG will have lost $300 ( = $200 loss now + $100 original investment) on the deal.

So, borrow against the margin!

PRESIDENT HOOVER ELECTED IN LANSLIDE—Taking over from retiring President Coolidge, Hoover, promising “a chicken in every pot” one the election in a landslide from AL Smith, Governor of New York and his VP candidate, F.D. Roosevelt. Using a vicious smear campaign that included attack ads claiming Smith, a Catholic, had secretly extended the Holland Tunnel under the Atlantic to the Vatican (I kid you not), and that he would annul all Protestant marriages and declare all children of these marriages to be bastards, the Democrats never had a chance. Add the outstanding prosperity of this great quality nation into the mix and you end up with a landslide of 444 electoral votes for Hoover, and 87 for Smith. One sliver of light amongst the gloom for Democrats was the fact that Smith took the nations 12 largest cities with the help of the immigrant vote. The Democratic Party was the urban political party. 1932 would be a more interesting story…

American Social History Project, Who Built America, Vol 2, Worth Publishers, New york, 2000, p360-361

[image: image2.jpg]



Images of American History, http://teachpol.tcnj.edu/amer_pol_hist/thumbnail340.html, visited 1 October 2002

PRESIDENT HOOVER”S INAUGURAL SPEECH—Excerpts from President Hoover’s speech:

Our Progress

“If we survey the situation of our Nation both at home and abroad, we find many satisfactions; we find some causes for concern. We have emerged from the losses of the Great War and the reconstruction following it with increased virility and strength. From this strength we have contributed to the recovery and progress of the world. What America has done has given renewed hope and courage to all who have faith in government by the people. In the large view, we have reached a higher degree of comfort and security than ever existed before in the history of the world. Through liberation from widespread poverty we have reached a higher degree of individual freedom than ever before. The devotion to and concern for our institutions are deep and sincere. We are steadily building a new race—a new civilization great in its own attainments. The influence and high purposes of our Nation are respected among the peoples of the world. We aspire to distinction in the world, but to a distinction based upon confidence in our sense of justice as well as our accomplishments within our own borders and in our own lives. For wise guidance in this great period of recovery the Nation is deeply indebted to Calvin Coolidge. 

The Relation of Government to Business

The election has again confirmed the determination of the American people that regulation of private enterprise and not Government ownership or operation is the course rightly to be pursued in our relation to business. In recent years we have established a differentiation in the whole method of business regulation between the industries which produce and distribute commodities on the one hand and public utilities on the other. In the former, our laws insist upon effective competition; in the latter, because we substantially confer a monopoly by limiting competition, we must regulate their services and rates. The rigid enforcement of the laws applicable to both groups is the very base of equal opportunity and freedom from domination for all our people, and it is just as essential for the stability and prosperity of business itself as for the protection of the public at large. Such regulation should be extended by the Federal Government within the limitations of the Constitution and only when the individual States are without power to protect their citizens through their own authority. On the other hand, we should be fearless when the authority rests only in the Federal Government. 

Cooperation by the Government

The larger purpose of our economic thought should be to establish more firmly stability and security of business and employment and thereby remove poverty still further from our borders. Our people have in recent years developed a new-found capacity for cooperation among themselves to effect high purposes in public welfare. It is an advance toward the highest conception of self-government. Self-government does not and should not imply the use of political agencies alone. Progress is born of cooperation in the community—not from governmental restraints. The Government should assist and encourage these movements of collective self-help by itself cooperating with them. Business has by cooperation made great progress in the advancement of service, in stability, in regularity of employment and in the correction of its own abuses. Such progress, however, can continue only so long as business manifests its respect for law. There is an equally important field of cooperation by the Federal Government with the multitude of agencies, State, municipal and private, in the systematic development of those processes which directly affect public health, recreation, education, and the home. We have need further to perfect the means by which Government can be adapted to human service.

World Peace

The United States fully accepts the profound truth that our own progress, prosperity, and peace are interlocked with the progress, prosperity, and peace of all humanity. The whole world is at peace. The dangers to a continuation of this peace to-day are largely the fear and suspicion which still haunt the world. No suspicion or fear can be rightly directed toward our country. 

Those who have a true understanding of America know that we have no desire for territorial expansion, for economic or other domination of other peoples. Such purposes are repugnant to our ideals of human freedom. Our form of government is ill adapted to the responsibilities which inevitably follow permanent limitation of the independence of other peoples. Superficial observers seem to find no destiny for our abounding increase in population, in wealth and power except that of imperialism. They fail to see that the American people are engrossed in the building for themselves of a new economic system, a new social system, a new political system all of which are characterized by aspirations of freedom of opportunity and thereby are the negation of imperialism. They fail to realize that because of our abounding prosperity our youth are pressing more and more into our institutions of learning; that our people are seeking a larger vision through art, literature, science, and travel; that they are moving toward stronger moral and spiritual life—that from these things our sympathies are broadening beyond the bounds of our Nation and race toward their true expression in a real brotherhood of man. They fail to see that the idealism of America will lead it to no narrow or selfish channel, but inspire it to do its full share as a nation toward the advancement of civilization. It will do that not by mere declaration but by taking a practical part in supporting all useful international undertakings. We not only desire peace with the world, but to see peace maintained throughout the world. We wish to advance the reign of justice and reason toward the extinction of force.

The recent treaty for the renunciation of war as an instrument of national policy sets an advanced standard in our conception of the relations of nations. Its acceptance should pave the way to greater limitation of armament, the offer of which we sincerely extend to the world. But its full realization also implies a greater and greater perfection in the instrumentalities for pacific settlement of controversies between nations. In the creation and use of these instrumentalities we should support every sound method of conciliation, arbitration, and judicial settlement. American statesmen were among the first to propose and they have constantly urged upon the world, the establishment of a tribunal for the settlement of controversies of a justiciable character. The Permanent Court of International Justice in its major purpose is thus peculiarly identified with American ideals and with American statesmanship. No more potent instrumentality for this purpose has ever been conceived and no other is practicable of establishment. The reservations placed upon our adherence should not be misinterpreted. The United States seeks by these reservations no special privilege or advantage but only to clarify our relation to advisory opinions and other matters which are subsidiary to the major purpose of the court. The way should, and I believe will, be found by which we may take our proper place in a movement so fundamental to the progress of peace. 

Our people have determined that we should make no political engagements such as membership in the League of Nations, which may commit us in advance as a nation to become involved in the settlements of controversies between other countries. They adhere to the belief that the independence of America from such obligations increases its ability and availability for service in all fields of human progress.”

Herbert Hoover Inaugural Address, http://www.indiana.edu/~libgpd/guides/pres/pres31.html, visited 1 October 2002

QUESTIONS FOR YOU: 

What tone does Hoover set in his Inaugural Speech towards:

Business

Role of Government?

America’s International? Responsibilities?

Compare this to the piece in the Essay section of the paper.

KELLOGG-BRIAND PACT IN DETAIL—The Treaty to end war has been signed!

ARTICLE I

The High Contracting Parties solemly declare in the names of their respective peoples that they condemn recourse to war for the solution of international controversies, and renounce it, as an instrument of national policy in their relations with one another.

ARTICLE II

The High Contracting Parties agree that the settlement or solution of all disputes or conflicts of whatever nature or of whatever origin they may be, which may arise among them, shall never be sought except by pacific means.

ARTICLE III

The present Treaty shall be ratified by the High Contracting Parties named in the Preamble in accordance with their respective constitutional requirements, and shall take effect as between them as soon as all their several instruments of ratification shall have been deposited at Washington.

This Treaty shall, when it has come into effect as prescribed in the preceding paragraph, remain open as long as may be necessary for adherence by all the other Powers of the world. Every instrument evidencing the adherence of a Power shall be deposited at Washington and the Treaty shall immediately upon such deposit become effective as; between the Power thus adhering and the other Powers parties hereto…

DONE at Paris, the twenty seventh day of August in the year one thousand nine hundred and twenty-eight.

Kellogg-Briand Treaty, http://www.yale.edu/lawweb/avalon/imt/kbpact.htm, visited 1 October 2002

LITERATURE & ESSAYS

KELLOGG-BRIAND PACT IS NOT A RENUNCIATION OF WAR—These words of analysis come from Edwin Borchard:

“The original proposition of Mr. Kellogg was an unconditional renunciation of war. The treaty note qualified by the French and British reservations constitutes no renunciation or outlawry of war, out in fact and in late a solemn sanction for all wars mentioned in the exceptions and qualifications. When we look at the exceptions we observe that they include wars of self-defense, each party being free to make its own interpretation as to when self-defense is involved, wars under the League Covenant, under the Locarno treaties, and under the French treaties of alliance. If self-defense could be limited to the terms "to defend its territory from attack or invasion," as suggested by Mr. Kellogg, it would be of some value, but it is understood that no specific definition of self-defense is necessarily accepted.

Considering these reservations, it would be difficult to conceive of any wars that nations have fought within the least century, or are likely to fight in the future, that cannot be accommodated under these exceptions. Far from constituting an outlawry of war, they constitute the most definite sanction of specific wars that has ever been promulgated. War heretofore has been deemed like a disease-neither legal nor illegal. Now by a world treaty, the excepted wars obtain the stamp of legality. This cannot be charged primarily to Secretary Kellogg, whose intentions were of the best, but is a result of the reservations insisted upon by European Powers, which, it is still to be feared, comprehend peace as a condition of affairs achieved through war or the threat of war. The mere renunciation of war in the abstract in the first article of the treaty has but little scope for application, in view of the wars in the concrete, which the accompanying construction of the treaty sanctions. It is idle to suppose that the official construction given to the treaty by all the signatory Powers is not as much an integral part of the treaty as if it had been written into Article 1.

Again it will be noticed that we recognize a British claim to use war as an instrument of national policy in certain undefined "regions of the world," any "interference" with which by anybody, including the United States, will be regarded by Great Britain as a cause of war. To this we subscribe. When the United States at the first Hague Conference secured recognition by our cosignatories for the Monroe Doctrine, it was regarded as an achievement of American diplomacy. But the Monroe Doctrine has geographical limits known to everybody. To this new British claim there are no geographical limits. The vague and expansive terms of the British claim to make war, now recognized by us, covers any part of the world in which Britain has "a special and vital interest." No such broad claim of the right to make war has ever before been recognized.

But the most extraordinary feature of this treaty still remains to be mentioned. It will have been noticed that we recognize the legality of League wars and Locarno wars. As Europe correctly seems to assume, we are now bound by League decisions as to "aggressors" and League policy generally, but without any opportunity to take part in the deliberations leading to League conclusions. We indeed recognize by this treaty the legal right of the League to make war even against us, and it will be observed that Sir Austen Chamberlain in his note of May 19, 1928, frankly admits that respect for the obligations arising out of the Covenant is "the foundation of the policy" of Great Britain. Whether the further European claim that we are bound to support League conclusions as to "aggressor" nations, and other political conclusions, either by joining with the League or by refusing to trade with the League-declared pariah, is sustainable or not, at the very best it places us in the uncomfortable position either of being bound by decisions in the making of which we had no part or of having recriminations leveled against us for refusing to support our treaty.

The new contract begins with diverse interpretations of its obligations, for European views, reflected by Mr. Edwin James of the New York Times, leave no doubt that Europe regards this treaty as a means of involving us in European politics. And we are entangled in the most dangerous way, for we are bound by decisions made in our absence, even decisions made against ourselves-because the recognition of the French and British reservations, now made the authoritative interpretation of the treaty by all the signatories, is a commitment for us. Our hands are tied, not theirs. The reservations are made at our expense, not theirs. Far better and safer would it be had we openly joined the League of Nations and been privileged to take part in deliberations which may lead to most important consequences. We might have been able to prevent undesirable conclusions and use our bargaining power to obtain occasional benefits and advantages instead of disadvantages only. We are now about to sign a treaty in which we expressly recognize the right of the other signatories to make war upon anybody, including ourselves, for the purpose of enforcing, even against us, their mutual obligations under the Covenant of the League of Nations, not to mention individual undefined national interests in any part of the world. They alone will determine the occasion of such action, without our participation.

In justice to Europe, it cannot be said that they have left us in doubt as to their conception of our obligations. Indeed, these obligations are expressly or implicitly contained in the very reservations which the United States has accepted. Should we repudiate these commitments, we shall be denounced as a violator of our own treaty and not without some justification.

It has not been a pleasant task to analyze this Pact of Paris. The original American proposal was progressive, pure and simple, to use Mr. Kellogg's expression. The European amendments transformed the proposal into something entirely different-into a universal sanction for war, into a recognition by us of Europe's right to wage war, even against the United States, whenever the individual interests of certain nations are deemed to require it and whenever the League, in its uncontrolled discretion, decides upon it.

Need more be said? Would it not be far better either to join the League outright and have a share in those deliberations which to us may be so portentous or, better still, make the recourse to arbitration of justiciable issues and the submission to conciliation of non-justiciable issues obligatory at the request of either party? That would be a positive commitment which would make war extremely difficult, whereas the present treaties make war extremely easy. It is to be doubted whether the supposed valuable psychological effects of renunciation of war in the abstract can counterbalance the politic recognition of the legality of war in the concrete-not to speak of its commitments for American foreign policy. If this treaty is ever ratified, the test of its efficacy will be its effect on a limitation of armaments. The President's declaration that it is not expected to have any such effect and the avowed pleasure of certain foreign official newspapers at that promise hardly justify at the moment strong hopes of such a result. The abolition of war will, therefore, have to be pursued along other lines. Possibly in the elimination of the economic causes of conflict, including the attempted monopoly of raw materials and markets, and in the entente of business interests across national boundaries, there lies more hope than in legal efforts to preserve by force the status quo. Other machinery is needed to make changes in existing conditions, when time and circumstances require. To that effort but little attention has yet been paid. These matters are mentioned merely to indicate that, even if the Pact of Paris is not ratified or is accompanied by explanatory reservations on our part, the solution of the problem of war and peace among independent nations has, perhaps, hardly been begun.

The Multilateral Pact - "Renunciation of War" by Edwin Borchard : 1928, http://www.yale.edu/lawweb/avalon/kbpact/kbbor.htm, visited 1 October 2002

Ultima Thule, Third book in the trilogy - The Fortunes of Richard Mahony

By Henry Handel Richardson

http://www.gutenberg.net.au/0100071.txt, visited 1 October 2002

Chapter I

“When for the third time, Richard Mahony set foot in Australia, it was to find that the fortune with which that country but some six years back had so airily invested him no longer existed. He was a ruined man; and at the age of forty-nine, with a wife and children dependent on him,

must needs start life over again.

Twice in the past he had plucked up his roots from this soil, to which neither gratitude nor affection bound him. Now, fresh from foreign travel, from a wider knowledge of the beauties of the old world, he felt doubly alien; and, with his eyes still full of greenery and lushness, he could see less beauty than ever in its dun and landscape.--It was left to a later generation to discover this: to those who, with their mother's milk, drank in a love of sunlight and space; of inimitable blue distances and gentian-blue skies. To them, the country's very shortcomings were, in time, to grow dear: the scanty, ragged foliage; the unearthly stillness of the bush; the long, red roads, running inflexible as ruled lines towards a steadily receding horizon . . . and engendering in him who travelled them a lifelong impatience with hedge-bound twists and turns. To their eyes, too, quickened by emotion, it was left to descry the colours in the apparent colourlessness: the upturned earth that showed red, white, puce, gamboge; the blue in the grey of the new leafage; the geranium red of young scrub; the purple-blue depths of the shadows. To know,

too, in exile, a rank nostalgia for the scent of the aromatic foliage;

for the honey fragrance of the wattle; the perfume that rises hot and heavy as steam from vast paddocks of sweet, flowering lucerne—even for the sting and tang of countless miles of bush ablaze.

Of ties such as these, which end by drawing a man home, Richard

Mahony knew nothing. He returned to the colony at heart the stranger he had always been.

Landing in Melbourne one cold spring day in the early seventies, he tossed his belongings into a hansom, and without pausing to reflect drove straight to his old club at the top of Collins Street. But his stay there was short. For no sooner did he learn the full extent of his losses, than he was ripe to detect a marked reserve, not to say coolness, in the manner of his former friends and acquaintances. More than one, he fancied, deliberately shunned him. Bitterly he regretted his overhasty intrusion on this, the most exclusive club in the city; to which wealth alone was the passport. (He had forgotten, over his great wanderings, how small a world he had here come back to. Within the narrow clique of Melbourne society, anything that happened to one

of its members was quickly known to all; and the news of his crash had plainly preceded him.) Well! if this was a foretaste of what he had to expect--snubs and slights from men who would once have been honoured by his notice--the sooner he got out of people's way the better. And

bundling his clothes back into his trunk, he drove off again, choosing, characteristically enough, not a quiet hotel in a good neighbourhood, but a second-class boarding-house on the farther side of the Victoria

Parade. Here, there was no earthly chance of meeting any one he knew.

Or, for that matter, of meeting any one at all! For these outlying

streets, planned originally for a traffic without compare--the

seething mob of men, horses, vehicles that had once flowed, like a living river, to the goldfields--now lay as bare as they had then been thronged. By day an occasional spindly buggy might amble along their vast width, or a solitary bullock-wagon take its tortoise way; but

after dark, feebly lit by ill-trimmed lamps set at enormous distances one from another, they turned into mere desolate, wind-swept spaces. On which no creature moved but himself.

It was here that he took his decisions, laid his plans. His days resembled a blurred nightmare, in which he sped from one dingy office to the next, or sat through interviews with lawyers and bankers-- humiliating interviews, in the course of which his unbusiness-like conduct, his want of NOUS in money matters was mercilessly dragged to light. But in the evening he was free: and then he would pace by the hour round these deserted streets, with the collar of his

greatcoat turned up to his ears, his hands clasped at his back, his

head bent against the icy south winds; or, caught by a stinging

hail-shower, would seek shelter under the lee of an old, half dismantled "Horse, Cow and Pig-Market," of which the wild wind rattled and shook the loose timbers as if to carry them sky-high.

Of the large fortune he had amassed--the fortune so happily invested, so carefully husbanded--he had been able to recover a bare three thousand pounds. The unprincipled scoundrel in whose charge he had left it--on Purdy's equally unprincipled advice--had fleeced him of all else. On this pitiful sum, and a handful of second-rate shares which might bring him in the equivalent of what he had formerly spent in the year on books, or Mary on her servants and the running of the nurseries, he had now to start life anew: to provide a home, to feed, clothe, educate his children, pay his way. One thing was clear: he must set up his plate again with all dispatch; resume the profession he had once been so heartily glad to retire from. And his first bitterness and resentment over, he was only too thankful to have this to fall back on.”

